Find a cure for our high-tech hangover
A recipe for recovery from the burst bubble. By Magali Rheault
SCOTT AND HEATHER

Curtis learned the
rule about eggs and
one basket the hard
way. In the late
1990S, their
$450,000 stock
portfolio was loaded
with shares of Cisco
Systems, Microsoft
and other high-tech
companies. And
the bulk of their
money in a retirement account$200,000-was
invested in just
one mutual fund:
Fidelity Aggressive Growth,
which returned
a whopping
103% in 1999.
The fund didn't
have the word
"technology" in its
name, but in 2000,
one-third of it was
invested in tech
stocks. Plus, the
fund had big investments in energy and
biotech, sectors that
also dropped when
the tech bubble
burst six years ago.
The drop
during those years
was devastating to
the couple. Fidelity
Aggressive Growth's
nose dive cut their
$200,000 investment in half. Worse,
their $450,000
stock portfolio
shrank to $120,000.
Long slide.
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"I was very focused on my work,
and I wasn't managing my money," says
Scott, who
works in
/
sales for

\

Cisco. "I didn't think
things would drop
so far." He also fell
victim to a common
problem: investing

in his employer,
which can make
parting with a particular stock tough.
The Curtises realized they needed to
take a hard look at
their investments.
In 2002, they
turned to Robin
Tan, a financial
planner in Kirkland,
Wash. Tan helped
them see that
investing in
individual
stocks takes
a level of time
and commitment that
most people
don't have.
"We gave up ,
on stocks.
We're mutual fund
investors now,"
says Scott.
Tan also recommended that the
couple diversify,
so they weren't
depending on one
kind of stock to
make money. And
because they have a
moderate tolerance
for risk and Scott,
42, wants to retire
in 13 years, Tan suggested they put 20%
of their assets in
bonds, which help
lower the volatility
of a portfolio.
Now 31% of their
portfolio is invested
in funds that invest
in large companies,

14% is in midsizecompany funds, 10%
in small-company
funds, 20% in overseas-stock funds,
20% in bond funds
and 5% in real estate
funds. The portfolio
includes great longterm performers,
such as Dodge &
Cox Stock, which
has returned about
14% annualized over
the past ten years,
and Dodge & Cox International, which
returned an annualized 21% over the
past five years.
Back on track. Be-

cause Scott and
Heather are such
diligent savers, Tan
thinks they're on
track to achieve
their goals, which
include saving
enough to pay for
college for their
children, Maxwell,
11,and Paige, 9. And
the couple is enjoying the steady ride
a diversified portfolio brings. Since
2003, their portfolio
returned an annualized 11%.
Of course, good
investing isn't just
about saving for the
distant future. Scott
and Heather have
also put aside
enough to pay for
trips to Europe. K
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