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INDEP EN DENT AUDITORS' REPORT
To the Agency Board
Urban Renewal Agency ofthe City ofHood River
Hood Rive r, Orego n
Report on the Financial Statements
We have audited the accompanying fi nancial statements of the governmental activities and each maj or fund of the Urban
Renewa l Agency of the C ity of Hood River, a component unit of the City ofl:-loocl River, as of and for the year ended June
30, 20 16, and the re lated notes to the financial statements, w hich co llecti vely compri se the bas ic financial statements as
li sted in the tab le of contents.
Management's Responsibility for the Financial Statements
Management is responsibl e for the preparation and ta ir presentation of these financia l statements in accordance with
acco unting principl es generally accepted in the United States of America; thi s includes the design. impl ementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are tl·ee fi·om
material misstatement, whether due to ficllld or error.
Auditors' Responsibility
Our responsibi lity is to express opinions on these financi al statements based on our audit. We conducted our aud it in
accordance with aud iting standards generall y accepted in the United States of America. Those standards require that we
pl an and perform the audit to obtain reasonable ass urance about whether the financial statements are free tl·om material
mi sstatement.
An audi t invo lves performing procedures to obtain audit ev idence abo ut the amounts and disclosu res in the financial
statements. T he procedures selected depend on the auditors' judgment, in cluding the assessment of the risks ofmateJial
mi sstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers interna l contro l re levant to the preparation and fair presentation ofthe t1nancial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of ex pressing an opinion on the effectiveness
of the interna l contro l. Accordi ngly, we express no such opinion. A n audit also includes evaluating the appropriateness of
accounting polici es used and the reasonableness of signifi cant accounting estimates made by management, as well as
eva ]uating the overall presentation of the financ ial statements.
We believe that the audi t ev idence we have obtained is suftlcient and appropriate to provide a basis for our audit opin ions.
Opinions
ln our opin ion, the financial statements referred to above present fairly , in all material respects, the respective financial
positi o n of the gove rnmenta l activities and each major fund of the U rban Renewal Agency of the City of Hood Ri ver, as of
.I une 30, 20 16, and the respective changes in financial position thereof for the year then ended in accordance with
acco un ting principles generally accepted in the United States of America.
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Emphasis of Matter
The District ado pted the prov isions of GAS B Stateme nt No. 72 - Fair Value Measurement and Application tor the year
ended June 30, 201 6. Ou r opinion is not modified w ith respect to this matter.

Other Matters

Required Supplementary Information
Acco unting principles genera lly accepted in th e U nited States of America require th at the management's discuss ion and
ana lys is and required supplementary information, as listed in the table of contents, be presented to supplement the basic
fin anc ia l statements. S uch inform at ion, although not a patt of the bas ic fin ancial statements, is required by the Governmental
Accoun ting Standards Board, who considers it to be an essential patt of financia l rep01tin g for pl ac in g the basic fin anc ial
statements in an appropriate operational, econom ic, or historical context. We have applied cettain limited procedures to the
required supplementa ry information in accordance w ith aud iting standards genera lly accepted in the United States of
America, which cons isted of inquiri es of management about the methods of preparing the into m1ation and comparing the
information for consistency with management's responses to our inquiries, the basic fin ancial statements, and other
know ledge we obtained during our audit of the bas ic financial statements . We do not express an opinion or provide any
a.c;surance on the infom1 ation beca use th e 1im ited procedures do not provide us with sufficient evidence to express an opinion
or prov ide any assurance.
The budgetary comparison schedules presented as Required Supplementary Information, as listed in the table of contents,
have been subj ected to the auditing procedures applied in the audit of the bas ic fin ancial statements and certain additional
procedures, including comparin g and reconc iling such inform ation directly to the underlyin g accounting records used to
prepare the financial statements or to the tinanc ia l statements themselves, and other additional procedures in accordance with
audi ting stand ards generally accepted in the United States of A merica, and in our opinion are fairly stated in all material
respects in re lation to the bas ic financial statements taken as a whole.

Other Jnj(mnation
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
basic financial statements. The supplementary information, as listed in the table of contents, are presented for
purposes of additional analysis and are not a required part of the basic financial statements.
The supp lementary information, as listed in the table of contents, is the responsibility of management and was derived
from and relates dire ctly to the underlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements
and certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion , the supplementary information, as listed in the table of contents, is fairly stated, in
all material respects, in relation to the basic financial statements as a who le.
The listing of board members containing their term expiration dates, located before the table of contents, has not been
subjected to the audit in g procedures applied in the audit of the basic financial statements and , accordingly, we do not
express an opinion or provide any assurance on it.
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Report on Other Legal and Regulatory Requirements
In accordance with Minimum Standard s for Audits of Oregon Municipal Corporations, we have issued our report
dated January 26, 201 7, on our consideration of co mplian ce with certain provisions oflaws and regulations, including
the provisions of Oregon Revised Statutes as specified in O regon Administrative Rules. T he purpose of that report is
to describe the sco pe of our testing of co mpli ance and the results of that test ing and not to provide an opinion on
compli ance.

JIV1Am~,aA
Tara M. Kamp, CPA
PAULY, ROGERS AND CO., P.C.
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MANAGEMENT'S DISCUSSION AND ANALYSIS
Fiscal Year Ended June 30,2016

This discussion and analysis presents the highlights of the financial acttvtttes and resulting financial
position for the Urban Renewal Agency of the City of Hood River (Agency). It focuses on the significant
issues and activities for the year under audit. Please read it in conjunction with the Agency's financial
statements .

FINANCIAL HIGHLIGHTS
•

The Agency facilitated the development of a waterfront hotel through the purchase of a $395
thousand parcel to be used as a passive park in the waterfront area.

•

Property tax revenues increased approximately 16% directly related to the increase in
property tax increment tied to the assessed value of properties located within the Urban
Renewal plan areas.

BASIC FINANCIAL STATEMENTS
The Management Discussion and Analysis (MD&A) is intended to serve as an introduction to the Urban
Renewal Agency of the City of Hood River ' s basic financial statements. The basic financial statements
are comprised of three components:
1) government-wide financial statements, 2) fund financial
statements, and 3) notes to the basic financial statements. The report also contains other supplementary
data in addition to the basic financial statements themselves.

Government-Wide Financial Statements- These two statements present an overview of the Agency's
finances , in a manner simi lar to the private sector. Each statement presents highly condensed, entity-wide
information and uses the full accrual basis of accounting.
•

The Statement of Net Position presents information on the City' s total assets and liabilities, with
the resulting difference between the two presented as net position. Over time, increases or
decreases to net position may serve as a useful indicator of whether the Agency's financial
position is improving or deteriorating.

•

The Statement of Activities focuses on the change in net position over the last year. The costs of
the Agency ' s programs are presented and show to what extent governmental activities are
subsidized by taxes and other general revenues.
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Fund Financial Statements - Following the government-wide statements is a section containing fund
financial statements. The Agency's funds are presented in their own columns. A "B udgetary
Comparison Statement" for each fund is presented after the "Notes to the Basic Financial Statements."
Notes to Basic Financial Statements- The notes provide additional information that is essential to a full
understanding ofthe financial data provided in the government-wide and fund financial statements.
Completing the document is a schedule of prope1ty tax transactions and balances as well as reports by the
independent certified public accountant, as required by statute.

CONDENSED COMPARATIVE DATA AND FINANCIAL ANALYSIS
Government-Wide Financial Statements- Statement of Net Position
Table 1
Gove mme nt Activities
2016

ASSETS

$

Current Assets
Capital Assets , net
Tota l assets
LIABILITIES
Current Liabilities
Noncurrent Liabilities
Due within one year
Due within more than one year
Totalliablities
NET Position
Net Investment in Capital Assets
Restricted
Unrestricted
Total net position

$

2015

1,299,770
6,118,315
7,418,085

1,569,627
5,841,321
7,410,948

3,615

871,283

700,645
1,499,343
2,203,603

628,140
1,866,617
3,366,040

4,506,221
708,261

3,988,096

5,214,482

The Agency purchased a $395 park parcel in the Waterfront Plan area.
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$

56,812

$

4,044,908

Government-Wide Financial Statements- Statement of Activities

Table 2
Government Activities
REVENU ES
Property Taxes
Other Revenues
Total revenues

2016
$

EXPENSES
General Government
Interest
Total expenses
Changes in Net Position
Net Position- Beginning
Net Position- Ending

$

2015

1,500,765
136,412
1,637,177

$

1,292,681
31,785
1,324,466

Change
$
$

208,084
104,627
312,711

16%
329%
24%

428,761
38,842
467,603

304,054
58,624
362,678

124,707
(19,782)
104,925

41%
-34%
29%

1,169,574
4,044,908
5,214,482

961 ,788
3,083,120
4,044,908

207,786
961,788
1,169,574

29%

$

$

Property tax revenues increased approximately 16% directly related to the increase in property tax
increment tied to the assessed value of properties located within the Urban Renewal plan areas. The
increase in other revenues primarily related to capital contribution from a recently formed Local
Improvement District for improvements included in the Columbia Cascade Plan street improvement
project. Total expenses increased primarily as a net result of the $395 capital outlay for a Waterfront Plan
area passive park parcel.

BUDGETARY VARIATIONS
Budgetary schedules by fund can be found on pages 22-25.

CAPITAL ASSET AND DEBT ACTIVITY
Capital Assets - The Statement of Activities discussion above includes a description of capital assets
activity during the year.

Debt Outstanding- Loan balances decreased during the year due to payments made. $395 thousand in
new debt was issued to finance the purchase of a Waterfront Plan passive park. Refer to page 20 of the
notes for more detailed information on the Agency ' s debt and amortization terms.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES
Tax increment revenue is the primary resource for the Urban Renewal Agency of the City of Hood River.
When an urban renewal district is formed, the existing tax base is frozen. The urban renewal plan then
receives property taxes that are generated from the increase in assessed value over the frozen base. Urban
renewal does not create an additional tax; rather property tax collections are " divided" among the affected
taxing districts and the urban renewal plan. When the plan is completed, taxes are no longer divided , and
taxing districts once again receive the full distribution of propetty tax collections.
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Each of the Agency's three plan areas is in a very different stage of development:
•

The Columbia Cascade (Downtown) Plan, adopted in 1987, is a mature plan with steady, reliable
increases in assessed value. There are no projects expected for the upcoming year. Healthy tax
increment col lections may allow th e plan to close as early as 2018-19 .

•

The Waterfront P lan, adopted in 2008, is a relatively new plan that has experienced rapid growth.
With the exception of theN ichols Basin and adjacent lots, the remaining Waterfront Plan area is
rapidly approaching full build out. The Waterfront P lan continues to focus on repaying its debt.
Next year's budget estimates tax increment revenues at $346,500, of which will be used to repay
outstanding loans.

•

Finally, the Hei ghts Plan, adopted in 2011 received its third year of tax increment revenue this
fiscal year. Next year's budget anticipates approximately $ 13 8,800 in tax increment. Receipts
will be used to design the implementation of the Plan and to repay costs that were incurred in
order to create the plan .

REQUESTS FOR INFORMATION
The Agency's financial statements are designed to present users (citizens, taxpayers, customers, investors,
and creditors) with a general overview of the Agency ' s finances and to demonstrate the Agency ' s
accountability. Tf you have questions about the report or need additional fin ancial information, please
1
contact the City of Hood River ' s Finance Director at 211 2'" Street, Hood River, Oregon 97031 .
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URBAN RENEWAL AGENCY OF THE CITY OF HOOD RIVER
(A Co mponent U nit of The City of Hood River)
HOOD RIVER, OREGON
BASIC FINANCIAL STATEMENTS
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URBAN RENEWAL AGENCY OF THE CITY OF HOOD RIVER
(A Component Unit of the City of Hood River, Oregon)
HOOD RIVER COUNTY , OREGON

STATEMENT OF NET POSITION
June 30,2016

ASSETS:
Cash and Cash Eq uival ents
· Cas h Held at C ity of Hood River
Taxes Receivable
Assessment Receivable
Capital Assets , Net of Accumulated Depreciation

$

1,205 ,836
6,940
61 ,227
25 ,767
6,118 ,315
7,418 ,085

Total Assets
LIABILITIES:
Accounts Payable
Accrued Interest
Long Term Debt
Due Within One Year
Due in More Than One Year

700 ,645
1,499 ,343

Total Liabilities

2,203,603

219
3,396

NET POSITION:
Net Investment in Capital Assets
Restricted for Urban Renewal

4,506,221
708 ,26 1
$

Total Net Position

See accompanyi ng notes to basic financial statements
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5,214 ,482

URBAN RENEWAL AGENCY OF THE CITY OF HOOD RIVER
(A Component Unit of the City of Hood River, Oregon)
HOOD RIVER COUNTY, OREGON

STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2016

PROGRAM REVENUES

CHARGES
FOR
SERVICES

EXPENSES

FUNCTIONS

CAPITAL
GRANTS AND
CONTRIBUTIONS

NET (EXPENSE)
REVENUE AND
CHANGES IN
NET POSITION

$

Economic and Physical Development
Interest Expense on Long-Term Debt

$

428,761
38,842

$

$

129,099

Total Governmental Activities

$

467,6 03

$

$

129,099

(299,662)
(38 ,842)
(338 ,504)

General Revenues:
Property Taxes
Income Not Restricted to Specific Programs:
Investment earnings

1,500,765
7,313

Total General Revenues

I ,508,078

Change in Net Position

1,169,574

Net Position - Beginning

4,044,908

Net Position -Ending

See accompanying notes to basic financial statements
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$

5,214,482

URBAN RENEWAL AGENCY OF THE CITY OF HOOD RJVER

(A Component Unit of the City of Hood River, Oregon)
HOOD RIVER COUNTY, OREGON
BALANCE SHEET- GOVERNMENTAL FUNDS

June 30, 2016
GOVERNMENTAL FUND TYPES

GENERAL
FUND

COLUMB IA
CASCADE
DISTRICT
FUND

WATERFRONT
DISTRICT
FUND

THE
HEIGHTS
DISTRICT
FUND

TOTAL
GOVERNMENTAL

ASS ETS:
Cash and Investments
Cash Held at City of Hood River
Receivables
Assessments
Taxes

$

$

92 1,605

$

34,242

$

249,989

$

6,940
25 ,767
44,7 17

Total Assets

$

6,940

$

$

219

$

992,089

12,362
$

46,604

25 ,767
6 1,227

4, 148
$

254, 137

I ,205,836
6,940

$

1,299,770

$

219

LIABILITIES, DEFERRED OUTFLOWS
OF RESOURCES, AND FUND BALANCE
Liabilities:
Accounts Payable
Total Liabilities

$

$

219

219

Deferred Outflows of Resources:
Unavailable Revenue - Taxes
Total Deferred Outflows of Resources

37,326

11 ,505

3,844

52,675

37,326

11 ,505

3,844

52,675

Fund Ba lan ce:
Restricted fo r Urban Renewal

6,721

954,763

35,099

250,293

1,246,876

Total Fund Balance

6,721

954,763

35,099

250,293

1,246,876

Total Liabi lities, Deferred Outflows
of Resources, and Fund Equity

$

6,940

$

992 ,089

$

46,604

See accompanying notes to basic financial statements
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$

254, 137

$

1,299,770

URBAN RENEWAL AGENCY OF THE C ITY OF HOOD RIVER
(A Compon ent Unit of the C ity of Hood River, Oregon)
HOOD RIV ER COUNTY, OREGON
RECONC ILI ATION OF BALANCE SHEET OF GOVERNMENTA L FUNDS
TO STATEMENT OF NET POSITION
Jun e 30,2 016
Expl anat ion of certa in differences between th e governmental fund balance sheet and the
govemment-wid e statement of net pos ition .

$

Fund Balances

1,246,876

The cost of governmenta l capital assets (land, buildings, improvements,
machinery and equipment, infrastructure, and construction in progress) is
reported as an expenditure in governmenta l funds. T he statement of
net position in c lud es those capital assets among the assets of the
Agency as a whol e.
Net Capital Assets

6,118 ,3 15

Long-term li abi lities app li cabl e to the Agency's governm enta l activities
are not due and paya ble in the current peri od and accordingly are
not reported as fund li abilities. A ll liabiliti es, both current and
long-term , are reported in the statement of net position .
Long-term de bt
Accrued interest Payable

(2 , 199,988)
(3,396)

Other long-term assets are not availab le to pay fo r current-period
expenditures and therefore are deferred in the funds.
Deferred Revenue, Net

52,675

$

Net Position

See accompanying notes to basic financial statements
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5,214,482

URBAN RENEWAL AGENCY OF THE CITY OF HOOD RIVER
(A Component Unit ofthe City of Hood River, Oregon)
HOOD RIVER COUNTY, OREGON
STATEMENT OF REV ENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE-GOVERNMENTAL FUNDS
For the Year Ended June 30,2 016

COLUMB IA

CASCADE
DISTRICT
FUND

GENERAL
FUND

WATERFRONT
DISTRICT
FUND

THE HEIGHTS
DISTRICT
FUND

TOTAL

GOVERNMENTAL

REVENUES :
Taxes

$

$

Interest on Investments

13

1,034,090

$

$

1,004

4,989

Mi scellaneou s

347,816

126,587

$

129,099

Tota l Revenu es

I ,508,493
7,3 13

1,307

129,099
348,820

127,894

1,644,905

68 ,282

30,412

395 ,000

177,619
. 395,000

420,365

307,976

728,341

14,240

485 ,050

771,258

30,412

1,300,960

( 14,227)

683 , 128

( 422,438)

97,482

343 ,945

13

I, 168, 178

14,240

64,685

EXPEND ITURES:
Current :
Materials and Services
Capital Outlay
Debt Service
Total Ex penditures
Excess of Revenu es, Ove r
(Under) Ex penditures
OTHER FINANCING SOURCES (USES)
395 ,000

395 ,000

Loan Proceeds

10,600

10,600

Transfers In

(4,240)

(4,240)

Transfers Out

(4,240)

(2, 120)

(I 0,600)

390,760

(2, 120)

395 ,000

Total Other Financing Sources (U ses)

10,600

Net Change in Fu nd Balance

(3,627)

678 ,888

(31 ,678)

95 ,362

738,945

Beginning Fund Balance

10,348

275,875

66,777

154,93 1

507,931

Ending Fund Bal ance

$

6,72 1

$

954,763

$

35,099

$

See accompanying notes to basic financial statements
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250,293

$

1,246,876

URBAN RENEWAL AGENCY OF THE CITY OF HOOD RIV ER
(A Component Unit of the C ity of Hood River, O regon)
HOOD RIVER COUNTY, OREGON
RECONCILIATION OF STATEMENT OF REVENUES, EXPENDITURES AND CHANG ES IN
FUND BALANCES- GOVERNMENTAL FUNDS TO STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2016
Exp lanation of certain di ffere nces between the govemm enta l fund statement of revenues, expenditures, and
changes in fund bal ance and the govemm ent-wid e statement of activities

$

Net Change in Fund Balance

738,945

Gove rnmenta l funds report capita l outlays as expenditures. However, in
the stateme nt of activities the cost of those assets is a llocated over their
estimated useful lives and reported as depreciation expen se .
Capita l Asset Addition s
Deprec iation Ex pense

395,000
(1I8 ,006)

Under the modifi ed accrual basis of acco unting used in the governmenta l funds ,
expenditures are not recogni zed for transactions that are not norma lly pa id with
ex pend abl e available finan c ia l resources. In th e stateme nt of activities, however,
which is presented on the accrua l bas is of accounting, expenses and liabilities
are reported regardless of when finan c ia l resources are available. This
adjustment combines the net changes in liability ba lances between years.
689,769
(395,000)
(270)

Long Tenn Debt Princip a l Payments
Ne w De bt Issuance
Interest Payab le
Revenues in the statement of activities that do not provide cun·ent financial
resources are not reported as revenues in the funds. This adjustment
combines the net changes in defened taxes and revenues between yea rs.

(7, 728)
(133 ,136)

Property Taxes
Assessment Revenue

$

C ha nge in Net Position

See accompanying notes to bas ic financial statements
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I , I69,574

URBAN RENEWAL AGENCY OF THE CITY OF HOOD RIVER
(A Component Unit of The City of Hood River)
HOOD RIVER COUNTY, OREGON
NOTES TO BASIC FINANCIAL STATEMENTS
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The financial statements are prepared in accordance with Ge nerally Accepted Accounting Principles (GAAP). The
Governmental Accounting Standards Board (GASB) is the accepted standard setting body for establishing
governmental accounting and financial reporting principles . The more signifi cant of the accounting policies are
described below.
A. THE FINANCIAL REPORTING ENTITY
The Urban Renewal Agency of the C ity of Hood River (Agency) was formed September 22, 1986, under the
provisions of the Oregon Revised Statutes (ORS). The Agency operates under a Board-Manager form of
government and provides specific projects located in each Urban Renewal District.
T he Agency is a blended component unit of the City of Hood River and is a municipal corporation governed by an
elected nine member board composed of seven members concurrently serving on the Hood River City Council and
two members concurrently serving on the P011 of Hood River Board of Commissioners. Generally accepted
accounting principles, in the United States of America, require that these basic financial statements present the
Agency and all component units , if any. Component units , as established by the Governmental Accounting
Standards Board (GASB) Statement No. 61, are separate organizations that are included in the Agency's reporting
entity because of the sign ificance of their operational or financial relationships with the Agency and the existence
of a financial benefit/burden relationship. All significant activities and organizations with which the Agency
exercises oversight responsibility have been considered for inclusion in the basic financial statements. There are no
component units. The Urban Renewal Agency of the City of Hood River is a component unit of the City ofHood
River because the Hood River City Council exercises oversight authority over the Agency as demonstrated by the
make-up of the Agency ' s Board Members, and because of its economic dependency on the City of Hood River.
B. BASIS OF PRES ENTATION
GOVERNMENT-WIDE FINANCIAL STATEMENTS CGWFS)
The government-wide statements report information irrespective of fund activity, and the fund financial statements
report information using the funds . T he government-wide statements focus on the sustainability of the Agency as
an entity and the change in aggregate financial position resulting from the activities of the fiscal period . These
aggregated statements consist of the Statement ofNet Position and the Statement of Activities. These statements
were prepared using the economic resources measurement focus and the accrual basis of accounting. Revenues,
expenses gains, losses, assets and liabilities resulting from exchange and exchange-like transactions are recognized
when the exchange takes place.
General receipts are from property and related taxes, assessments, and interest. All disbursements are categorized as
program disbursements and interest on long-term debt.
FUND FINANCIAL STATEMENTS
The accounts are organized and operated on the basis of funds. A fund is an independent fiscal and accounting
entity with a self-balancing set of accounts . Fund accounting segregates funds according to their intended purpose
and is used to aid management in demonstrating compliance with finance-related legal and contractual provisions.
The minimum number of funds is maintained consistent with lega l and managerial requirements.
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URBAN RENEWAL AGENCY OF THE CITY OF HOOD RIVER
(A Component Unit of The City of Hood River)
HOOD RIVER COUNTY, OREGON
NOTES TO BASIC FINANCIAL STATEMENTS
I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
B. BASIS OF PRESENTATION (CONTINUED)
Governmental fund financial statements are reported using the current financial resources measurement focus and
the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and
avai lable. Revenues are considered to be available when they are collectible within the current period or soon
enough thereafter to pay liabilities of the current period . For this purpose, revenues are considered to be available if
they are collected within 60 days of the end of the current fiscal period. Expenditures generally are recorded when a
liabi lity is incurred, as under accrual accounting. However, debt service expenditures, as well as expenditures
related to compensated absences and claims and judgments, are recorded only when payment is due.
While the financia l position, results of operations, and changes in fund balance/net position is reported on the basis
of accounting principles generally accepted in the United States of America (GAAP), the budgetary basis of
accounting differs from generally accepted accounting principles . The budgetary statements provided as part of
supplementary information elsewhere in this report are presented on the budgetary basis to provide a meaningful
comparison of actual results with the budget. The primary differences between the budgetary basis and GAAP basis
are that capital outlay is expensed when purchased, depreciation and amortization expenses are not reported,
property taxes and assessment revenue are recognized as revenue when received instead of when levied, proceeds
of long-term borrowing are recognized as an " other financing source" when borrowed and principal paid is
considered an expenditure when paid. Bond issue costs are recognized as expenditures when bonds are issued.
Financial operations are accounted for in the following major governmental funds:

General Fund
This fund accounts for all financial resources of the general government, except those required to be
accounted for in another fund .

Columbia Cascade District Fund
This fund accounts for the payments of principal and interest on urban renewal debt and other costs specific to
the Columbia Cascade Plan. The primary sources of revenue are tax increment revenues and interest income.
Waterfront District Fund
This fund accounts for the financial activities specific to the Waterfront Plan. The primary sources of revenue
are tax increment revenues and interest income.

The Heights District Fund
This fund accounts for the financial activities specific to The Heights Plan. The primary sources of revenue are
tax increment revenues and interest income.
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URBAN RENEWAL AGENCY OF THE CITY OF HOOD RIVER
(A Component Unit of The City of Hood River)
HOOD RIVER COUNTY, OREGON
NOTES TO BASIC FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
C . BUDGETS
A budget is prepared for each governmental fund type in accordance with the legal requirements set forth in the
Oregon Local Budget Law. The budget process begins early in each fiscal year with the establishment of the
budget committee. Recommendations are developed through late winter with the budget committee approving the
budget in early spring. Public notices of the budget hearing are generally published in early spring with a public
hearing being held approximately three weeks later. The budget may be amended prior to adoption. However,
budgeted expenditures for each fund may not be increased by more than ten percent. The budget is then adopted,
appropriations are made and the tax levy declared no later than June 30.
The expenditure budgets are appropriated at the following levels:
LEVEL OF CONTROL
Materials and Services
Capita l Outlay
Debt Service
Operating Contingency
Transfers
Expenditures cannot legally exceed the above appropriation levels except in the case of grants which could not be
estimated at the time of budget adoption. Appropriations lapse at the fiscal year end. Management may amend line
items in the budget without Board approval as long as appropriation levels (the legal level of control) are not
changed . Supp lemental appropriations may occur if the Board approves them due to a need which exists which was
not determined at the time the budget was adopted.
Budget amounts shown in the basic financia l statements reflect the original and final budget amounts. Expenditures
in all funds were within authorized appropriations, except for capital outlay in the Waterfront Plan Fund by
$395 ,000.
D. PROPERTY TAXES AND PROPERTY TAXES RECEIVABLE
Prope1ty taxes receivable is recorded to indicate the amount of uncollected taxes that are expected to be received in
the future . Such taxes are offset by a liability to indicate that these amounts have been recorded as receipts in the
governmental statements. Ad valorem property taxes are levied and become a lien on all taxable property as ofJuly
l. Collection dates are November 15, February 15 , and May 15 . Discounts are allowed if the amount due is
received by November 15. Taxes unpaid and outstanding on May 16 are considered delinquent. Taxes are billed
and collected by Hood River County and remittance to the Agency is made at periodic intervals.
E. ESTlMA TES
The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires the management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and
reported amounts of revenues, expenditures and expenses during the reporting period. Actual results could differ
from those estimates
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URBAN RENEWAL AGENCY OF THE CITY OF HOOD RIVER
(A Component Unit of The City ofHood River)
HOOD RIVER COUNTY, OREGON
NOTES TO BASIC FINANCIAL STATEMENTS
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

F.

CASH AND INVESTMENTS

For financial reporting purposes, all highly liquid investments with a maturity of three months or less when
purchased are considered to be cash equivalents.
Fair Value Inputs and Methodologies and Hierarchy
Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. Observable inputs are developed based on market
data obtained from sources independent of the reporting entity. Unobservable inputs are developed based on the
best information available about the assumptions market participants would use in pricing the asset. The
classification of securities within the fair value hierarchy is based up on the activity level in the market for the
security type and the inputs used to determine their fair value, as follows:

Levell- unadjusted price quotations in active markets/exchanges for identical assets or liabilities that each Fund
has the ability to access

Level 2- other observable inputs (including, but not limited to, quoted prices for similar assets or liabilities in
markets that are active, quoted prices for identical or similar assets or liabilities in markets that are not active,
inputs other than quoted prices that are observable for the assets or liabilities (such as interest rates, yield curves,
volatilities, loss severities, credit risks and default rates) or other market-corroborated inputs)
Level 3 - unobservable inputs based on the best information available in the circumstances, to the extent
observable inputs are not available (including each Fund's own assumptions used in determining the fair value of
investments)
The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or
liabilities (Level l measurements) and the lowest priority to unobservable inputs (Level 3 measurements).
Accordingly, the degree of judgment exercised in determining fair value is greatest for instruments categorized in
Level 3. The inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such
cases, for disclosure purposes, the fair value hierarchy classification is determined based on the lowest level input
that is significant to the fair value measurement in its entirety.
G. RECEIVABLES AND PAY ABLES
Assessments are recognized as receivables at the time property owners are assessed on property improvements.
These assessments are liens on the affected prope11ies. These receivables are offset by unavailable revenue in the
governmental funds , as assessment revenue is recognized upon collection.
Management has determined that no provision for uncollectible assessments is considered necessary. In the
government-wide financial statements, assessment receivables are recognized as revenue when earned.
Investment earnings (e.g., accrued interest receivable) are recorded as revenue in all fund types as earned on
investments.
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URBAN RENEWAL AGENCY OF THE CITY OF HOOD RIVER
(A Component Unit of The C ity of Hood River)
HOOD RIVER COUNTY, OREGON
NOTES TO BASIC FINANCIAL STATEMENTS
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
H. CAPITAL ASSETS
Capital assets-which include property, plant, buildings and improvements, equipment, and infrastructure assets
(e .g. , streets, roads , bridges, sidewalks, and similar items)-are reported in the agency-wide financial statements.
Capital assets are defined as tangible assets with an initial, individual cost of $5 ,000 or more and an estimated
useful life in excess of one operating cycle. Such assets are recorded at historical cost if purchased or constructed.
Donated capital assets are recorded at estimated fair market value at the date of donation. No capital assets have
been acquired with funding provided by federal assistance or from other agencies.
The costs of normal maintenance and repairs that do not add to the value of the assets or materially extend asset
lives are not capitalized.
Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest incurred
during construction is not capitalized. Depreciation on exhaustible assets is depreciated using the straight-line
method. The Agency has not acquired any capital assets other than infrastructure and these assets are depreciated
over an est imated usefu l life of forty years.

I.

LONG-TERM OBLIGATIONS

Long-term obligations are reported in the government-wide financial statements as liabilities. The governmental
in dividual fund financia l statements do not repoti long-term obligations because they do not require the use of
current financial resources.
J.

NET POSITION

Net position comprises the various net earnings from operations, nonoperating revenues, expenses and
contributions of capital. Net position is classified in the following three categories:
Net investment in capital assets- consists of all capital assets, net of accumulated depreciation and reduced by
any outstanding balances of any bonds or other borrowings that are attributable to the acquisition, construction,
or improvement of those assets.
Restricted - consists of external constraints placed on asset use by creditors, grantors, contributors, or laws or
regulations of other governments or constraints imposed by law through constitutional provisions or enabling
legislation.
U nrestricted net position - consists of all other assets that are not included in the other categories previously
mentioned .
K . FUND BALANCE
In March 2009, the GASB issued Statement No. 54, Fund Balance Reporting and Governmental Fund-type
Definitions. The objective ofthis statement is to en hance the usefulness of fund balance information by providing
clearer fund balance classifications that can be more consistently applied and by clarifying the existing
governmental fund-type definitions. This statement establishes fund balance classifications that comprise a
hierarchy based primarily on the extent to which a government is bound to observe constraints imposed on the use
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URBAN RENEWAL AGENCY OF THE CITY OF HOOD RIVER
(A Compon ent Unit of The C ity ofHood River)
HOOD RIVER COUNTY, OREGON
NOTES TO BASIC FINANCIAL STATEMENTS
I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

K. FUND BALANCE (CONTINUED)
of the resources reported in governmental funds. U nder this stand ard, the fund balance class ifi cations of reserved,
designated, and unreserved/undesignated were replaced w ith five new classificat ions- nonspendable, restricted ,
com mitted, assigned, and un assigned.
• Nonspenda ble fund balance represents amounts that are not in a spendable form.
• Restricted fund balance represents amounts that are legally restricted by outside parties for a specific purpose
(such as debt covenants, grant requirements, donor requ irements, or other governments) or are restricted by law
(constitutionally or by enabling legis lation).
• Committed fund balance represents funds formally set aside by the governing body for a particular purpose.
T he use of committed funds wo uld be approved by reso lution.
•
Assigned fund balance represents amounts that are constra ined by the expressed intent to use resources for
specifi c purposes that do not meet the criteria to be classified as restricted or committed. Intent can be stipulated by
the govern ing body or by an official to whom that authority has been given by the governing body. By resolution,
the dec is ion-m ak in g for assigni ng amounts are delegated to the Urban Renewal Adm inistrator and the Finance
Director.
• Unass igned fund balance is the residual class ification of the General Fund. Only the General Fund may report a
positive un ass igned fund balance. Other govern mental funds would report any negative residual fund balance as
unassigned.
There are no nonspendable, comm itted, assigned or unass igned fund balances.
The govern in g body has approved the following order of spending regarding fund balance categories: Restricted
resources are spent first when both restricted and unrestricted (committed, assigned or unassigned) resources are
ava ilable for expenditures. When unrestricted resources are spent, the order of spendi ng is committed (if
applicable), assigned (if applicable) and unassigned.

L. DEFERRED OUTFLOWS/INFLOWS OF RESOURCES
In addition to assets, the state ment of financial position will sometimes report a separate section for deferred
outflows of resources. ·rh is separate financial statement e lement, deferred ou~flows of resources, represents a
co nsumption of net pos ition that applies to a future period(s) and so wi ll not be recognized as an outflow of
reso urces (expense/ expenditure) until then. T he government has no such items.
In addition to 1iabi Iiti es, th e statement of financial position will sometimes report a separate section for deferred
inflows of resources . This separate financial statement element, deferred in,flows of resources, represents an
acquisition of net pos ition that applies to a future period(s) and so will not be recognized as an inflow of resources
(revenue) until that time. The gove rnment has only one type of item, which arises only under a modified accrual
basis of accounting, which qua lifies for reporting in this category. Accordingly, the item, unavailable revenue, is
repo11ed only in the governmental funds balance sheet. The governmental funds rep01i unavailabl e revenu es tl·om
property taxes. These amounts are deferred and recognized as an infl ow of resources in the period that the amounts
become available.
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URBAN RENEWAL AGENCY OF THE CITY OF HOOD RIV ER
(A Component Unit of The City of Hood River)
HOOD RIVER COUNTY, OREGON
NOTES TO BASIC FINANCIAL STATEMENTS
2. CASH AND INVESTMENTS
The cash is pooled with the City of Hood River. P lease refer to the City ' s basic financial statements, issued under
separate cover, for additional information pertaining to the nature and col lateralization of the City ' s cash and
investments.

Cash and investments are comprised of the following at June 30, 20 16:
Investments with Hood River County Investment Pool

$

1,212,776

Total

$

1,212,776

DEPOSlTS
Deposits w ith financia l institutions consist of bank demand deposits. Oregon Revised Statutes require deposits to
be adequate ly covered by federal depository insurance or deposited at an approved depository as identified by the
Treasury.
CUSTODIAL CREDIT RISK
In the case of deposits, this is the risk that in the eve nt of a bank failure , the deposits may not be returned. There is
no deposit policy for custodial credit risk. As of June 30, 2016 the bank balance was $727,011 , none of which was
exposed to custodial credit risk because it was insured by FDIC or collateralized by the Oregon Pub lic Funds
Col lateralization Program.
INVESTMENTS
The investment balances at year end were as follows:

Fair
Value
Investment type
Hood River County
Investment Pool

$

Percent of
Investment
Portfolio

100.00%

1,212,776

Rating

Not Rated

The policy is to follow state statutes governing cash management. Statutes authorize investing in banker' s
acceptances, time certificates of deposit, repurchase agreements, obligations of the United States and its agencies
and instrumentalities, and the Oregon State Treasurer's Local Government Investment Pool.
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URBAN RENEWAL AGENCY OF THE CITY OF HOOD RIVER
(A Component Unit of The City of Hood River)
HOOD RIVER COUNTY, OREGON
NOTES TO BASIC FINANCIAL STATEMENTS
2 . CASH AND INVESTMENTS (CONTINUED)
INV ESTMENTS (CONTINUED)
Investments in the Hood River County pooled cash and investments include the Local Government Investment Poo l
(LGIP) are included in the Oregon Short-Term Fund, which is an extern a l investment pool that is not a 2a-7- like
external investment pool, and is not registered with the U.S. Securities and Exchange Commiss ion as an investment
company. Fair value of the LGIP is calculated at the same value as the number of pool shares owned .
T he unit of account is each share held, and the value ofthe position would be the fair value ofthe pool ' s share
price multiplied by the number of shares he ld. Investments in the Short-Term Fund are governed by ORS 294.135,
Oregon Investment Coun c il , and portfolio g uid elines issued by the Oregon Short-Term Fund Board, which
establis h diversification percentages and specify the types and maturities of investments. The portfolio guidelines
permit securiti es lending transactions as well as investments in repurchase agreements and reverse repurchase
agreements. T he fund appears to be in co mpli ance with a ll portfolio guidelines at June 30, 20 16.
The LGIP seeks to exchange shares at $1 .00 per share; an investment in the LGfP is neither insured nor guaranteed
by the FDIC or any other government agency. A lthou gh the LGIP seeks to maintain the valu e of share investments
at $ 1.00 per share, it is possible to lose money by investing in the pool. We intend to measure these investments at
book value since it approximates fair value. The pool is comprised of a var iety of investments. These investments
are characterized as a level 2 fair value measurement in the Oregon Short Term F und ' s audited financial report.
As of June 30, 20 16, the fair value of the position in the LGIP is l 00.6% of the value of the pool shares as reported
in the Oregon Short Term Fund audited financial statements . Amounts in the State Treasurer' s Local Government
Investment Pool are not required to be collateralized. Other investments held by the County include municipal
bonds, high level corporate bonds and US Agency secur iti es in lin e with the State and County's investment
policies. These investments are reported at fair value.
Interest Rate Risk
As a means of limiting exposure to fair value losses arising from rising interest rates the investment policy limits
investments as follows:
Maximum
Percent
of
Portfolio

Maximum
Length
of
Maturi~

Investment ~pe
Un ited States Treasury Securities
Un ited States Agency Securiti es
Oregon Local Govemment Investment Pool
Hood River Coun~ Investment Pool
Certificates of Deposit
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100%
75%
100%
100%
75%

18
18
18
18
18

months
months
months
months
months

URBAN RENEWAL AGENCY OF THE CITY OF HOOD RIVER
(A Component Unit of The City of Hood River)
HOOD RIVER COUNTY, OREGON
NOTES TO BASIC FINANCIAL STATEMENTS
2. CASH AND INVESTMENTS (CONTINUED)
Credit Risk
Oregon Revised Statutes does not limit investments as to credit rating for securities purchased from US
Government Agencies or USGSE. The State Investment Pool is not rated. No investments were made in the State
Pool.
Concentration of Credit Risk
At June 30, 20 16, 100% of total investments were in the Hood River County investment Pool. State statutes do not
Iim it the percentage of investments in this instrument.
3. PROPERTY TAX LIMITATIONS
T he State of Oregon imposes a constitutional limit on property taxes for schoo ls and nonschool government
operations. The limitation provides that prope1iy taxes for non school operations are limited to $ 10.00 for each
$1 ,000 of property market value. Th is limitation does not app ly to taxes levied for principal and interest on general
ob ligation bonded debt.
The State further reduced property taxes by replacing the previous constitutional limits on tax bases with a rate and
va lue limit in 1997. This reduction is accomplished by rolling property values back to their 1995-96 values less
10% and limiting future tax value growth of each property to no more than 3% per year, subject to certain
exceptions. Taxes levied to support bonded debt are exempted from the reductions.
The State Constitution sets restrictive voter approva l requirements for most tax and many fee increases and new
bond issues.
4 . CAPITAL ASSETS
Capital asset activity for the year ended June 30,2016 was as follows:

Balance
Beginning
of Year
Capital Assets not being depreciated
Land
Capital Assets being depreciated
Infi·astructure
Accumulated Depreciation
Infi·astructw-e
Total Net Capital Assets

Deletions

Additions

$

$

395,000

Balance
End
Of Year

$

$

5,900,324

5,900,324

$

59,003
5,84 1,32 1

395,000

$
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118,006
276,994

$

$

177,009
6, 11 8,315

URBAN RENEWAL AGENCY OF THE CITY OF HOOD RIVER
(A Component Unit of The City of Hood River)
HOOD RIVER COUNTY, OREGON
NOTES TO BASIC FINANCIAL STATEMENTS
5. LONG-TERM DEBT
Several intergovernmental agreements were entered into between the Agency and the City of Hood River and the
Port of Hood River to fund various projects. The agreements bear no interest until the debt becomes payable and
will be paid by the Agency from incremental tax revenues when available; therefore there are no payment
schedules.
On April 30, 2014 bonds were issued in the amount of$2,000,000 for the Columbia Cascade Urban Renewal Area
Plan. Principal is payab le in annual installments of$395,530 to $415,111 on December 1st of each year. Interest is
payable semi-annually on December I and June 1. The interest rate is 2.3%. Future payments are as follows:
Year
2016-17
2017- 18
2018-19
Tota l

$

Principal
396,332
405,651
415,111

$

$

1,2 17,094

$

Interest
23,774
14,423
4,853
43,050

ln February 2016, the Agency received loan proceeds related to the purchase of property referred to as the Upland
Property. The agreement bears no interest until the debt becomes payable and will be paid by the Agency
incremental tax revenues when available; therefore there are no payment schedules.

Changes in Long-term liab ilities during the year are as follows:

Interest
Rate
Loans Payable:
Conso lidated IGA Loans
WWTP
Upland Property
Bonds Payable:
URA Bond
Total

0%
2%
0%
2.3 %

Outstanding
Ori~inal

$

Issue

582,949
750,000
395 ,000

Issued

7/ 1/2015
$

582,949
307,338

Matured and
Redeemed
$

$

Outstanding

302,393

582,949
4,945
395,000

387,376

1,217,094

$

395,000

2,000,000

1,604,470
$

2,494,757

$

395,000

$

689,769

Due Within
One ~ear

6/30116

$

2, 199,988

$

299,368
4,945

396,3 32

$

700,645

6. RISK MANAGEMENT
There is exposure to various risks ofloss related to torts; errors and omissions; and natural disasters. The Agency is
covered by The City of Hood River's commercial insurance to minimize its exposure to these risks. Settled claims
have not exceeded this commercial coverage for three years .
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URBAN RENEWAL AGENCY OF THE CITY OF HOOD RIVER
(A Com ponent Unit of The City of Hood River)
HOOD RIVER COUNTY, OREGON
NOTES TO BASIC FINANCIAL STATEMENTS
7. INTERFUND TRANSFERS
The compos ition of interfund transfers as of June 30, 20 16, is as follows:

General
Fund
Transfer Out
Transfer In

$

Total Transfers

$

Columbia
Cascade
Plan
Fund
$
4,240

Waterfront
Plan
Fund
$
4,240

The Heights
Plan
Fund
$
2,120

$

Totals
10,600
10,600

$

$

$

$

21 ,200

10,600
10,600

4,240

4,240

2,120

The interfund transfers are budgeted and recorded to show lega l and operational commitments between funds. The
debt service and waterfront plan funds transfers to the general fund are for shared operational costs common to both
plan areas .
8. RELATED PARTY TRANSACTIONS
Administrative services are contracted with the City ofHood River, including general administration and project
management. Ad ministrati ve costs for the year ended June 30, 2015 and June 30, 2016 were $135,577 and
$ 13 8,000 respective ly. The Agency is an additional insured on the City of Hood River's commercial insurance
policy and the City pays the premium on this policy.
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URBAN RENEWAL AGENCY OF THE CITY OF HOOD RIVER
(A Component Unit ofthe City of Hood River, Oregon)
HOOD RIVER COUNTY, OREGON
SCHEDULE OF REVENUES , EXPENDITURES AND CHANGES IN FUND BALANCE
ACTUAL AND BUDGET
For the Year Ended June 30, 2016
GENERAL FUND

FINAL
BUDGET

ORIGINAL
BUDGET
REV ENUES :
Interest on Investments

$

500

$

500

500

EXPENDITURES:
Material s and Serv ices
Contingency

16,448
5,000

16,448
5,000

2 1,448

Total Expenditures
Excess of Revenues, Over (Under) Expenditures
Other Financing Sources, (Uses)
Transfers In
Total Other F in anc ing Sources, (Uses)
Net Change in Fund Balance
Beginning Fund Ba lance
End ing Fund Balance

ACTUAL

$

500

Tota l Revenues

VARIANCE
WITH FINAL
BUDGET

13

$

13

(487)
(487)

14,240

2,208
5,000

2 1,448

14,240

7,208

(20,948)

(20,948)

( 14,227)

6,72 1

10,600

10,600

10,600

10,600

10,600

10,600

( 10,34 8)

( 10,3 48)

(3 ,627)

10,348

10,348

10,348

$

$

(l) Appropri ation Leve l
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( 1)
(l)

$

6,72 1

6,721

$

6,721
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URBAN RENEWAL AGENCY OF THE CITY OF HOOD RIVE R
(A Component Unit of the C ity of Hood River, Oregon)
HOOD RIVER COUN TY , OREGON
SCHEDULE OF REV ENUES , EXPENDITURES AND CHANG ES IN FUND BALANCE
ACTUAL AND BUDG ET
For th e Year E nded Jun e 30, 20 16
COLUM BIA CASCADE DlSTR!CT FUND

VARIANCE
ORIGINAL
BUDGET
REVENUES:
Property Taxes
Interest on Investm ents
Assess ments
Miscell aneous

$

864,425
500
10, 100
196,420

WITH FINAL

FINAL
BUDGET

$

ACTUAL

$

864,425
500
I 0, 100
196,420

I ,034,090
4,989

BUDGET

$

129 ,099

I 69,665
4,489
(10, 100)
(67 ,321)

1,071 ,445

I ,07 1,445

EXPENDITURES:
Development Program
Material s and Services (unal located)
Debt Serv ice
Contingency

55 ,000
5,000
546,875
296,333

65 ,000
5,000
546,875
286 ,333

Total Expenditures

903 ,208

903,208

485 ,050

418 , !58

168,237

168,237

683 , 128

5 14,891

Tota l Revenues

Excess of Revenues , Over (Under) Expenditures
Other Fi nancing Sources, (Uses)
Transfers In
Transfer out

(4 ,240)

Net Change in Fund Ba lance
Beg inning Fund Balance
Endin g Fund Ba lance

$

96,733

(1)

64,685

(1)
(1)
(1)

420,365

315
5,000
126,5 10
286,333

250 ,000
(254 ,240) (l)

250,000
(254,24 0)

Tota l Other Financing Sources (Uses)

1, 168 178

(250,000)
250,000

(4,240)

(4 ,240)

(4,240)

163 ,997

163,997

678 ,888

5 14,89 1

18,3 10

18,3 10

275 ,875

257,565

182,307

( 1) Appropriation Leve l
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$

182,307

$

954,763

$

772,456

URBAN RENEWAL AGENCY OF THE CITY OF HOOD RIVER
(A Component Unit ofthe City of Hood River, Oregon)
HOOD RIVER COUNTY , OREGON
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
ACTUAL AND BUDG ET
For the Year Ended June 30, 20 16
WATERFRONT DISTRICT FUND

ORIGINAL
BUDGET
REVENUES:
Property Taxes
Interest on Investments

$

Tota l Revenues

320,000
150

FINAL
BUDGET
$

ACTUAL
$

320,000
150

320,150

320, 150

347,816
1,004

VARIANCE
WITH FINAL
BUDGET
$

27,816
854

348,820

28 ,670

68,282

1,7 18
500
(395 ,000)

EXP ENDITURES:
Development Program
Material s and Services (unallocated)
Capita l Outlay
Debt Service
Contingency

70 ,000
500

70,000
500

248 ,533
23 ,365

307,976
23 ,365

Tota l Expenditures

342,398

401 ,841

Excess of Revenues, Over (Under) Expenditures

(22 ,248)

(81 ,691)

Other Financing Sources, (Uses)
Loan Proceed s
Transfers In
Transfers Out

80,000
(84 ,240)

13 9,443
( 143 ,683)

(4,240)

(4 ,240)

390,760

395,000

(26 ,488)

(85 ,931)

(31 ,678)

54,253

35 ,538

94,981

66 ,777

(28,204)

Tota l Other Financing Sources, (Uses)
Net Change in Fund Balance
Beginning Fund Ba lance
Ending Fund Balance

$

9,050

( I) Appropr iation Leve l
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$

9,050

(I)
(1)
( 1)
(1)
(I)

395 ,000
307,976

23 ,365

(1)
(1)

77 1,258

(369,4 17)

(422 ,43 8)

(340,747)

395 ,000

395 ,000
(139,443)
139,443

(4 ,240)

$

35 ,099

$

26 ,049

URBAN RENEWAL AGENCY OF THE CITY OF HOOD RIV ER
(A Component Unit of the City of Hood River, Oregon)
HOOD RIVER COUNTY, OREGON
SCHEDULE OF REVENUES, EXPENDITURES AND CHANG ES IN FUND BALANCE
ACTUAL AND BUDGET
For the Year Ended June 30, 20I6
HEIGHTS DISTRICT FUND

ORIGINAL
BUDGET
REV ENUES:
Property Taxes
Interest on Investments

$

Total Revenues

85 ,985
250

FINAL
BUDGET

$

86,235

EXP END ITURES:
Deve lopment Program
Materials and Services (una ll ocated)
Contingency

73 ,500
500
38,322

73,500
500
38,322

Total Expenditures

11 2,322

Excess of Revenues, Over (Under) Expenditures
Other Financing Sources , (Uses)
Transfers In
Transfers Out
Total Other Fin ancing Sources, (Uses)

ACTUAL

$

85 ,985
250

86,235

VARIANCE
WITH FINAL
BUDGET

126 ,587
1,307

$

40,602
1,057

127,894

4 1,659

30,412

43 ,088
500
38,322

112,322

30,4 12

81 ,910

(26 ,087)

(26,087)

97 ,482

123,569

85 ,000
(87 , 120)

85 ,000
(87 , 120) (l)

(2 , 120)

(85 ,000)
85,000

(1)
( I)
(I)

(2, 120)

(2, 120)

(2, 120)

Net Change in Fund Ba lance

(28 ,207)

(28,207)

95 ,362

123,569

Beginning Fund Ba lance

141 ,901

141 ,901

154,931

13 ,030

Ending Fund Ba lance

$

113,694

(I) Appropriation Level

-25-

$

113,694

$

250 ,293

$

136,599

URBAN RE NEWAL AGENCY OF TH E CITY OF HOOD RJVER
(A Component Un it of the City of Hood River, Oregon)
HOOD RIVER COUNTY, OREGON
SCHEDULE OF PROPERTY TAX TRANSACTIONS AND BALANCES
OF TAXES UNCOLLECTED
For the Year End ed June 30, 20 16
COLUMBIA CASCADE DISTRICT FU ND:

TAX
YEAR

Current:
2015-16

ORIGINAL
LEVY OR
BALANCE
UNCOLL ECTED
AT 7/01 / 15

$

I ,05 1,582

DEDUCT
DISCOUNTS

$

26 ,544

ADJUSTMENTS
TO
ROLLS

$

(5 ,776)

INTEREST

$

500

BALANCE
CASH
UNCOLLECTED
COLLECTIONS
OR
BY COUNTY UNSEGREGATED
TREASU RER
AT 6/30/16

$

999 ,94 1

$

19,82 1

Prior Years:
20 14-1 5
20 13-1 4
2012- 13
20 11 - 12
20 11 & Prior

22,255
10,775
7,816
3,867
5,86 1

(1)

(3 ,653)
(642)
( 1, 11 3)
(896)
(649)

908
1,159
1,437
772
27

10,9 15
5,498
4,651
1,936
29

8,596
5,794
3,489
1,807
5,210

Tota l Prior

50,574

(l)

(6 ,953)

4,303

23,029

24 ,896

Total

$

1, 102 , 156

$

26 ,543

$

( 12,729)

$

4,803

$

1,022,970

$

44,717

RECONC ILIATION TO REV ENUE:
Cash Co ll ections by County Treasurer Above
Amount Accrued as of 6/30/15
Amo unt Accrued as of 6/30/ 16
Taxes, (Adjustments) in Lieu
Tota l Revenue
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$

I ,022 ,970
(4 ,178)
5,653
9,645

$

1,034 ,090

URBAN RENEWAL AGENCY OF THE CITY OF HOOD RJVER
(A Component Unit of the C ity of Hood River, Oregon)
HOOD RIVER COUNTY. OREGON
SCHEDULE OF PROP ERTY TAX TRANSA CTIONS AND BALANCES
OF TAXES UNCOLLECTED
For the Year End ed Jun e 30, 20 16

WATERFRONT DISTRICT FUND:

TAX
YEAR

Current:
20 15- 16

ORJGINAL
LEVY OR
BALANCE
UNCOLLECTED
AT 7/01115

$

357,367

DE DUCT
DISCOUNTS

$

. 9,021

ADJUSTMENTS
TO
ROLLS

$

(I ,963)

INTEREST

$

170

BALANCE
CASH
UNCOLLECTED
COLLECTIONS
OR
BY COUNTY UNS EGREGATED
TREASURER
AT 6/30116

$

339,817

$

6,736

Prior Years:
20 14- 15
2013-14
2012-13
201 1-1 2
20 11 & Prior

7,243
2,672
1, 102
53 1
168

(577)
(158)
(157)
(124)
(27)

305
287
203
106

3,663
1,3 64
656
265

3,308
1,437
492
248
141

Total Prior

II ,7 16

(1 ,043)

902

5,949

5,626

Total

$

369,083

$

9,021

$

(3 ,006)

$

1,072

$

345,766

$

12,362

$

345 ,766
(969)
1,790
1,229

$

347,8 16

RECONCILLA TION TO REVENUE:
Cash Co ll ections by County Treasurer Above
Amount Accrued as of 6/3 011 5
Amount Accrued as of 6/30/16
Taxes, (Adjustments) in Lieu
Total Revenue
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URBAN RENEWAL AGENCY OF THE C ITY OF HOOD RIVER
(A Component Unit ofthe City of Hood River, Oregon)
HOOD RIVER COUNTY, OREGON
SCHEDULE OF PROPERTY TAX TRANSACTIONS AND BALANCES
OFTAXESUNCOLLECTED
For the Year Ended June 30,2016
HEIGHTS DISTRICT FUND:

TAX
YEAR

Current:
2015-16

ORIGINAL
LEVY OR
BALANCE
UNCOLLECTED
AT7/01115

$

Prior Years:
2014- 15
2013-14
2012-13
2011-12
2011 & Prior
Total Prior
Total

$

130,253

DEDUCT
DISCOUNTS

$

3,288

ADJUSTMENTS
TO
ROLLS

$

(716)

INTEREST

$

62

BALANCE
CASH
UNCOLLECTED
COLLECTIONS
OR
BY COUNTY UNSEGREGATED
TREASURER
AT 6/30/16

$

123 ,856

$

2,455

2,052
846
657

(445)
663
(39)

93
69
71

I ,114
824
336

586
754
353

3,555

179

233

2,274

1,693

133 ,8 08

$

3,288

$

(537)

$

295

$

126,130

$

4,148

$

126,130
(295)
634
118

$

126,587

RECONCILIATION TO REVENUE:
Cash Collections by County Treasurer Above
Amount Accrued as of 6/30/ 15
Amount Accrued as of 6/3 0/16
Taxes, (Adjustments) in Lieu
Total Revenue
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URBAN RENEWAL AGENCY OF THE CITY OF HOOD RfVER
(A Component Unit of The City of Hood River)
HOOD RIVER COUNTY, OREGON
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PA ULY, ROGERS, AND

Co. , P.C.

12700 SW 72nct Ave. Tigard, OR 97223
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www .pau lyrogersandcocpas.com

January 26, 2017

Independent Auditors' Report Required by Oregon State Regulations
We have audited the basic financial statements ofthe Urban Renewal Agency ofthe City of Hood River as
of and for the year ended June 30, 2016 and have issued our report thereon dated January 26, 2017. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America.

Compliance
As part of obtaining reasonable assurance about whether the financial statements are free of material
misstatement, we performed tests of compliance with certain provisions oflaws, regulations, contracts, and
grants, including the provisions of Oregon Revised Statues as specified in Oregon Administrative Rules
162-1 0-000 through 162-l 0-320 of the Minimum Standards for Audits of Oregon Municipal Corporations,
noncompliance with which could have a direct and material effect on the determination of financial
statements amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion .
We performed procedures to the extent we considered necessary to address the required comments and
disclosures which included, but were not limited to the following:

•
•
•
•
•
•

Deposit of public funds with financial institutions (ORS Chapter 295)
Indebtedness limitations, restrictions and repayment.
Budgets legally required (ORS Chapter 294).
Insurance and fidelity bonds in force or required by law.
Authorized investment of surplus funds (ORS Chapter 294).
Public contracts and purchasing (ORS Chapters 279A, 279B, 279C).

In connection with our testing nothing came to our attention that caused us to believe the Urban Renewal
Agency of the City of Hood River was not in substantial compliance with certain provisions of laws,
regulations, contracts, and grants, including the provisions of Oregon Revised Statutes as specified in
Oregon Administrative Rules 162-10-000 through 162-10-320 of the Minimum Standards for Audits of
Oregon Municipal Corporations, except for the following:
1. We noted expenditures of the various funds were within authorized amounts, except as noted on
page 13.
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OAR 162-10-0230 Internal Control
In planning and performing our audit, we considered internal control over financial reporting as a basis for
designing our auditing procedures for the purpose of expressing our opinions on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the internal control over financial
reporting. Accordingly, we do not express an opinions on the effectiveness of the internal control over
financial reporting.
This report is intended solely for the information and use of the Board ofDirectors, management, the Oregon
Secretary of State and is not intended to be and should not be used by anyone other than these parties.

Tara M. Kamp, CPA
PAULY, ROGERS AND CO. , P.C.
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